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The i’ollouing‘ ‘nhova details of Bungary's reparations lisbi~
Jities paid during 1945/1946, and those to be delivered quring 1947 and subsequ~
ant yeers, together with informetiom on future negotiations.

1. The Armistice Agreement fixed 20 Jamvary 1945 as the date on which Rapsrations
Paymests to the USSR, Tuguslavia, sud CzcchosloTekie were %o commence. Howswor,
acteal reparations conaniguments could be effectuated only in June 1945, when
fighting had oceased and order was restored.

A% flrat the practical duties in commection with the transactions were cerriec
out jointly by the Interim Armistice Commission, the Reparations Commissin, znd
“xhe M garizn Economlc Office of the SZEB (Allied Control Commission), Howsw:r,
owing to the unsatisfactory activity of theee offices, the Prime Minlster estnb-
lished the Bepsrntions Barssu by Decree No. 1500/1946. %The purpose of this
Baresn 12 to carry ont il businees in connection with reparations or other
obligatione of an economic natuie. The suxiliary organ is the Iparmilvek Eénvi- -
selete Allamidradi R. (IKART)(Fepresentation of Industrial Works in which tis
State has an interesi}. with which the Burcau hes concluded sz contrset for the
siminisuravion of the indusirial coneignments. It iz aleo the task of the
1EAR? to dismmntle the works eppointed in the Reparations Agreement and to oprry
out the consigmments (furnishinge and eguirment). The Bureauw is aleo in con-
nection with the Széllitdsok Vas éa Gépipari Munkekiizdsadgevel (The Commuri’,

of Labor in R parations Consignment in the Iron and Machins Industry), o bransa
of the GYOUBZ, whoae task it is to distribute the reparations orders snong the
industrial enterpriees according to their capascity.

n

3. In the case of agriculture the commercial transmctioms in comnection with tho
Reparations consignments will be carried out; by commiesion of the Kinietry
of Agriculture; by the Mogysr Artceersforgalmi Intézet Rt. {Hungarian Trade
Institution) whose agents for $nlend purchases are the Ldartdkesitd Szdvet~
kezet {Cooperative Society for the buying and selling of horees); and the
Hozdzazdnsdgl Szévetkeresi Kispont (Agricultural Cooperative Center). 50X1-HUM

4. In commsction with[  jreparations liabilities | the  50X1-HUM
toods must be heanded over, packed, at the froptier station or port aprvointed
cn each occasion by the country concornmed. The expenses invelved slsc serve Lo

increase reparstions liabilitise. 50X1-HUM
. s e .
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I. RUPARATIONS, YEAR 1945
Daparations %o the USSR, According to the Agreemont, in 1946 Hungary was te

pay roparations to the USSR only. The so-called Yoriginal® 1isbility to be
Pald between June 1945 and 20 January 1946 is as followai

Rop. in million dollars Iotgl ip &

Diemantled articles 9.9 29.8

Industrial articles to be manufactured 17.4 52.2

Petroleun . 1.2 3.6

Azriculture 4.8 v, 12,4
Animals Q.7

Vegatable produce 4.1

33,3 100.0

: 50X1-HUM
The above table shovs that 83% of  |reparations l1ability wae fulfilled by
consignments from the iron, metal and machine industry, which, owing to recon- '
structions and lack of man-power snd moteriel, the industry was able to fulfil
only as indiceted below: '

Original Fulfilment of
11ability new liadility 2
{6 yeers)
in million dollars
1. Mechanical equipment 16.6 5.3 32.1
dismantled 4,6
other mechanicsl equipt. 0.6
machine for the slectric 0.2
Ladustry
1i. Relluay eoculpment 2.9 1.0 34.5
111, Ships, fleating crares 0.5 - -
IV. Semi~finished metal products 7.4 2.5 33.8
Y. Agriculture 4,8 0.2 4.2
voegetable products 0.1
aninals 0.1
Vi. Sole lesther - -
V1i. Petroleum 1.2 12 100.0
33.3 10.2 30.6

11, RUPARATIONS YEAR 1946

Zoparstions to the USSR.. The first half of 1946, memorsble for the great O0X1-HUM
inflation, begen with success in coming o an agreement with the USSR com=

cerning the arenrs for 1945, According to the agreement| |gettlel |
arrears in the first half of 1946 and commence the payment of [ 1sbilities

for 1946 in the second half of the year. S0X1-HUM
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The sxtension of the iime 1imit for the comsignments did mnot improve to any

great extent the financial and economic difficulties of the covatry, and

these difficulties caused the government to enter into negotiations with the

USSR concerning the mltigation of our liabilities, in order to restore the

equi . dbrivm of cur economy. The Natioual Bank of Hungary, in its ecnay

entitled “The Positica of Hunsary's Reparatione Liabilitisg® gave & detailed

account cf the result of the lloscow conference which took place in April 1946,

where an agreement in princirle was drawn up granting| |eight instead of 50X1-HUM

elx yeare for the fullilment of  |liabilities. SUAT-RHUM

50X1-HUM

l1iebilitiea in yrorly reparations consignments are contained im a commusi--

ication of 27 July 1346 froz the USSR. The new uon-ignkents estimation for

1946, revresenting only 6§6.5% of the original 33.2 million dollars worth, is a

further reduction, as owing to the transfer of the Hungarian owned shares in

the Humenien coal mine of F:trosani, our liabilities for 1946 in the iron, metal,

and machine industry have Lisen reduced to soproximately 51.2% of the original.

&

3

8. [ |the tables| |give a detniled account of payments fulfilled, with the
comnent thst the figures muet mot be considersd as final until the Soviet~
Hurgarisn Comminzion has clused the procesdings of conformation. According
to thess figures, | conslgnments up to approximately 1.6
million dollars; worth and an estimalion of advance consignments of 0.4 milliop
dollers worth sor 1947. The reason for the oxcess consigumente was, that the
bsavy industyy, msnufacturing mostly for reparations, was not able to make an
extensive crange in its production nlan and was therefore obliged to continue
the delivery of raw and semi-finishcd products suitable only for reparatione.

(Tz0le of Reparations paid to the USSR in 1946 on the following page)

50X1-HUM
50X1-HUM
)

50X1-HUM
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Reporaiions paid $o the ULed in 394

50X1-HUM
Groups of sriicles
In million dollazrs
1 2 3 L 5 [ 7
i. lachines for eduipment .2 7.0 o1 Joli i 7.5 0.5 6,3
dismantled . 2.1 L6 0.6 2.2 0.1 -
electrical industr. machines 1-9 0.8 1. 2.2 0.3 Oti
new machines for cruipment 2,k 1,3 2.6 2,6 0.2 0.2
other indusirial equipment 0.6 0.k 0,1 0.5 0,1
i1, Reilway eyuipment 5.4 2.4 1.7 1.8 3.5 0.1 0.1
111. Ships, floating cranes 0.5 0.5 0.2 0.3 0.5
1¥. cemi-finiched metal products §.8 3.1 2.3 1.7 a0 .G
products of metal industry 27 2.3 Lok 2.7 1.0
ship repairs 0.k - 0.3 0.3 0.2
V. sgriomjture 55 5.5 1.1 2,3 3.4 0.1
vegetable products 2.4 0.7 1.6 2,5 0.1
animals 2.1 0.4 0.7 1.
Vi. ©Sole lecather 0ol 0.1 o 0.1 0,1
ViI. TFetroleum 0.3 0.5 ’ 0.5 0.2, 0.7 0.2
“undry - 3. : 0.1 3.6 3.7
VL. em 0.z 2T o 0.1 0.2
tuuxite < a
Tetrosani coal mine i 325 - 502 5:5
21,8 21.8 10.0 13.4 . 23.b 1.7 0.l

According to data of Repurations Bureau, 20th February 1947. The figurss may not be considsred as fimal,

. SRSRBR/CINTRLL
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5. Remarations to Yugoslavia. There heing no Agreement reparations 1iabili-
v sies to Yugaeslevwie neid in 1945 and at the beginning of 1946, wers in the
form of edvence consignments. Adding the total of the advance conzigneentes to
vha final estimate for 1946, our llsbilitiee pccording to grouve of articler
sre as follows:

Groups of articles LisbAlities for 1946 scc. to
s i e, L YOAES. RiAR. AN 31,0008

i. Hachines for equipment 1,720.1
elscirotechnic 197.0
telephone equipmont 261.0
machine %$ools 189.0
wachines for the chemicsl industry 183.7
@achines for the Food indwatry 14.0
aranss 6,0
azriculéural machinas 570.4
g!ning eouipment 206.0
nonplag 143.7

i1, Eeilway ecuipment 748.0
transpcrting eouinment : 710.0
signalling eouipment 38.0

IXI. Ships, floating crenes ' 146.0

7. Semi-finished vroductions of metal 856.1

¥. Agriculture ‘ 567.0
vegotanls products 495 .2
animals : 59.6
sdvance consignments 12.2

¥I. Sele leather ' ' -~

YII. Petroleum 378.4

¥iI1. Sundry 2,586.4
Soal, coke 503.7
miascellaneous 6.0
affective dollare . - 76.3
Tinancial limit e d 2360 . 4

7,000.0

10, A detalled account from the Revarations Buresu not being 2vailable, the round
“livess of the following table indieste to vhat extent Hungary fulfilisd her
liabilities to Yugoslawis in 1946. A remarkeble item %is *hat of the effective
dollar notes, which, in a nproposition dated 31 August 1946 and sddressed $o the
Supreme Economic Council, the Bureau offered as reparations at a rate somewhat
atyve the vsual, in order to reduce[  Andustrial consignments. The tindatr-50X1-HUM
of Finance and the National Bank of Hungery took steps to prewvent such arrange=
mente in the future, as this would not only reducsl_’:heserve of foreign curs50x{-HUM
Tency and, through this, the volume of[  |imvort for convertible forelign DUA'T-HUIVI
cerrency, but would cause other countrles to demand effective foreign currency

regulerly as tart of | |reveretions 1iabilities. - 50X1-HUM
{Ia 1000 dollars)
Axticlen Rep. 20/1/46-1/8/46; Liabilities for C Arrears
oo 1[B[86-20/1/47  Total 1946 '
Iucing. rep - 823.7 T3,986.8 48105 84330 1625, T
conslign. 823.7 - . 2070.8 2894.5 4156, 6 1462.1
advance ¥ - 1200.0 3r00.0 35360,4: 160.4
zotive L 718.0 716.0 716.0 -
Agilcul. Tep 12.2 301.3 314.5 667.0 263.5
% ronsign. 301.3 301.3 654.8 2B3.5
ndvance M 2.2 - 12:2 . 12.2 =

TOTAL 835.9 4,288 % 52.4.0 7300.0 1876,0
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11. Reparations to Czechoslowakia. Until the Agreement was concluded on 6 A 'ril “iu48,
Czechoslovakie recoeived advance consignments from Bungary, as did Yugoslavia.
In connection with these consignments, the Ministries of Ipdustry and Publie
Supply drew up a plan according to which a part of the advance consignments o
Czechoslovakia (approximetely 50¢0) was to be taken into a Trade Agreement 5'(-)3(1 _HUIVI
to enable] lmport, on & barter basls, indispensable industrial and agsoiN T
cultural implements. The plan, which would have mesnt the more equal dis%‘o‘)‘(;]‘_HUM
tion of [ |reparations liabilities, and, taking into conelderation that .-
articles would have been paid for on the basis ef the world market dollar zats
of 1938, a reduction of our reparations expensee, except for barter agreemont ,
did not succeed. The following gives the detalls, including the valus of the
advance consignments, of [ ]24955.4 thousand dollars 11ability as fixed in ths
Agreement of .6  April 1946. Opnosite [ |11ability as fixed by the Agreemsat,
in & separate column, is shown the Reparstionws Bureau's estimste of 2,180.5
thousand dollars for 1946, which the Buroau laid before the Czech delegation
shortly after the acceptance by the Mussian eight year progressive tranaport
concessions and on the accentance of vhich, owing to the passivityé'bf tha

Czech government, negotiations are 8%ill in progress. X1-HUM
Groups of Articles Liabilities as Liebilities as
. per Agreement ver 8 year plea
A 1000 dallars -
1. Machines for equipment 183.3 . 31,6
Pablic vehicles : 57.0 23.0
Machines for mining & bullalng 52.7 _
fndustry 50X1-HUM
Machined for electric industry 5.8 -
Pumps 7.7 .-
Instruments, fine technical 40.1 8.6
II. Reilwey eculpment 310.7 23,9
Bridges 20.0
Rolling stock 310.7 3.9
III. Ships, floating cranes 166.9 ‘ 6l1.5
1V. Sewml-finighed metal products 239.2 210.7
V. Agriculture 854.4 452.0
VI. Sole Leather : ' - A -
VII. Petroleum ' 344.,0 344.0
VIli. Sundéy 856.9 1056.8
building material 813.2 124.1
Hurniture 40.5 37.7 50X1-HUM
miscelleneous 53.2 80.0
bauxite 250.0 40.0
expenses (e fective) - 500.0
advance consiznments - _ 265.0 .
2,955.4 2,180.5

12. Below, there being no detailed account available, |a summary of
[ Ireosrations payments im 1946. Payments made un to the intrcduction of the
forint and those made after are indiceted in meparste amounts ang aopear o8
ageinst the Hungarian nronosition of 2,180.5 thousand dollarc ligbility, as
the actusl consignments wers carried out taking this into geccount.

Ag 1n the case of Yugoaléﬂa. Czechoslovakie also recoived 500,000 dollare in
bank notes in order to mitigate|  |injustrial 11abdilities. The mosition of S0X1-HUM
revarstions fulfilled is es follows:

50X1-HUM
CONFIDENTIAL
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Articlaes Rep. 20/1/46- 1/8/46- Lipbilitles for  Arrears
1/8/46 20/1/4% Total 1946
e ot In 000 dollare
indvs, ren. 533.7 965.7 1,500.0 1,728.5 ~ 228.5
comsign., 268.3 466.7 736.0 €63.5
O coNl.  265.0 - 265.0 265.0
rtive & - 500.0 500.0 500,90 :
<ul%. venm, 58,5 446.4 804.¢ 452.0 i 52.9
B 2al 591.8 1,413.1 2,004.9 2,955.4 175.6
50X1-HUM
3. ALL. _Liabilities for 1947

Ligbilities to the USSR. According %o the Agreevent [ roparations 112bilities
for 1947 aro consignments to the walue of 23 mililorn dollavs. Of thie sum six
miliion dollars were deducted from item IV "gomi-rinighed m3tal products" as the
value of Petrosani mine shares, so that ectually| 1iabilities have been re-
duced to avproximetely 17 million dollars.

' 50X1-HUM
Divided into groups of articles our 11abilities are as follows:

Reparatlions in

million dollars  ‘otal in §

Dismantled srticies 1.8 7.0
Industrial articles to be menufactured 1.8 51.3
Petroleun, bauxite, sole lesther 0.8 2.4
Agriculture 0.8 12.2
50X1-HUM
animals 1.1
vegetables vroduct 1.7 50X1-HUM
Potrosani 6.0 PP
23.0 100.0

4. Further negotiations for new concessionz ars in progreas.
[ |proposition is as follows:

a. to offasr p conslgnment on the account of metals to be transported in 1947,
of 150=-200 thousand tons of bauxite, from two to tvo anc five-~tenths times 50X1-HUM
the amount of [ brizinal lishility of 80 thovesnd tons, 1000 tons of
aluminum, snd from one to 1,200,000 dollars worth of goods left over from
forzer orders snd partly nanufactured, '

b. According to the original text of the pronosition: "ag only & millions
out of the wvelus of %he Patroeani mines are to be reckoned to 1947 gnd the 50X1-HUM
remaining 2.5 million to 1948, request the government of the USSR to
credlt [ Jwith this exceas of 2.6 million dollars due in 1948, in such g
vey as to grant Hungary, within the bounds of the Russian-Hungarian Trade
Agraement now being prpared, a goods loan for ons year to the value °§0X1 _HUM
five million dollars in consignments of coke, iron ore,and other basic

maveriale," 50X1-HUM
i5, ‘ 5 %o 6.5 ntllion present dollar value 88 against 2.5 willion

reparations dollar value because the present vorld marlet nrices are at lesst
twice =8 high 3 the reparations prices of 1938,

CONFIDENTIAL
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16. The Reparatione Plan now in force indicates the follouing consignmente:

Group of Articlaes To be paid in 1947 Adwance
according to 7 year conslgnments
plen.

in million dollars

I. Machines for aquipment 0.5 5.3 0.3
wilzintlea 1.6 -
new equipment 2.3 0.2
electric industrial machines 1.4 0.1
iI. Reilway eguipment 4.8 ‘ 4.7 0.1
III. Shipe, flonting cranes 0.9 0.9
17, Semiefinfshed metal products 9.3 2.5
oroducts of the metal industry 2.0
ship repairs 0.5
V. Agriculture 2.9 2.8
vegetabls produsts 1.7
animals 1~1
VI. Sole leather 0.1 0.1
VII. Petroleunm - 0.2
YIII. Other erticies - 6.6
bauxite - 0.5
Petrosani coel mine 8,0

23.0 23.0 0.4

17. Repargtions to Yuioalavia

Grovps of Articles To be pald in 1947, according
to 8 year plan.
_An 1000%
i. Mechinet for equipment ‘ 3,704.9
Electro-~technical 913.0
telephone equipment 296.0
Machin® tools 569.9
machinss for chemical industry 260.7
machines for food industry 360.0
cranes . 137.5
agriculturel machines 467.3
mining eouipment 366.0
punmning ecuvlpment _ 334.5
1I. FRallway equipment : : 1,807.6
trangport izplements 1,73%.5
aignalling avveratus 70.1
I1I, Ships, floating cranscs 37.4
1V. Semi-finished metal products 1.763.8
Y. Agriculture 171,0
vegetable products 76.6 -
animals 4.4

Vi. BSole leather

VII. Petroleunm 334.2
¥Ill. Other articles 880.5
coel, coke ) 141.5
niscellaneous 233,0
CONFIDENTIAL _ 9,000.0
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38. Bepprations to Czechoslovpklp
To be paid in 1547, according

Groups of Articles to 8 year plen.
sn 10 X6
I. iachines for equipment 484.0
pubiic wvehicles 159.0
machines for mining & btuilding
industry 1751
machines for electrical industry 27.0
vumpd -
fine mechénical instruments 285.°
IZ1. FEailway squipment ) 880.9
bridges 85.0
rolling etock 785.9
IIi, Shivs. floating crenes 240.1
1V, Semi«finished metal products 317.5
V. Agriculture €00.,0

Vi. Sole leather -

¥Ii. Patroleum 210.9
YIII. Office articles 966.6
material for bullding 813.4
miscellaneous : 63.2 o
&,600.0
50X1-HUM
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